U . S . E N E RGYDeveIopment Corporation

For Immediate Release — November 19, 2009

Drill on! U.S. Energy begins drilling on a 57 well project in Southern New York

U.S. Energy announced today that drilling activities are underway on a project that includes 57
natural gas wells in Southern New York State. Over the last couple months, U.S. Energy has
been proactively installing new infrastructure in which includes the installation of new meter sites
and a significant natural gas gathering system of more than 9 miles of new pipeline.

For the past several years, U.S. Energy has been ranked among the Top 50 Independent Oil &
Natural Gas Drillers in the United States. From 1980 to present, U.S. Energy has acted as opera-
tor with respect to the drilling of more than 2,500 wells. The company currently has significant op-
erations throughout 8 states and Canada.
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